[Plan Name]
Investment Monitoring Report
For the quarter ending March 31, 2026
Overview
[Plan Sponsor] has appointed [IM Name] (the “IM”) as the investment manager for the [Plan Name] (the “Plan”) within the meaning of ERISA section 3(38), with discretionary authority to select and monitor the Plan’s investment alternatives. The Plan’s Investment Policy Statement (the “IPS”) sets three Investment Objectives — diversification, risk-adjusted market returns, and cost efficiency — to be delivered through a lineup of SEC-registered passive index mutual funds and target-date funds-of-index-funds, together with a money market fund for capital preservation. The IPS also describes the six-factor process by which the IM selects and monitors each investment alternative.
This report is delivered by the IM to [Plan Sponsor] pursuant to the IPS’s Quarterly Monitoring Report requirement. It applies the six-factor process to each investment alternative offered by the Plan as of March 31, 2026, and reports the resulting determinations.
Why the Six-Factor Analysis Is Straightforward for This Lineup
The Department of Labor’s six-factor process is asset-neutral by design and applies to the full range of designated investment alternatives. A lineup of SEC-registered passive index mutual funds sits at the easy end of every one of those factors:
1. Performance — Each fund’s job is to deliver the asset-class market return represented by its assigned index. The IM evaluates whether the fund is doing that by measuring market correlation — beta and R² — against the assigned benchmark over the trailing 36 months.
1. Liquidity — Every fund is subject to the Rule 22e-4 liquidity risk management program requirements applicable to registered open-end mutual funds. The factor is satisfied by structural feature.
1. Valuation — Every fund values its holdings under Investment Company Act and Rule 2a-5 procedures, with audited financial statements. Again, satisfied by structural feature.
1. Benchmark — Each fund’s benchmark is the index it is built to track; meaningfulness is established by definition. The factor confirms quantitatively, through R² against the benchmark, what the strategy already establishes by design.
1. Complexity — Passive index strategies are among the most transparent investment vehicles available. There is no opaque manager selection, no performance-fee structure, and no proprietary valuation methodology to evaluate.
The Fees factor is evaluated using the fund’s expense ratio and its Morningstar peer-group expense-ratio rating, both of which are reported below.
Investment Objectives — Q1 2026 Findings
Diversification (Menu-Level)
The Plan menu offers a money market fund (capital preservation), four fixed-income index funds (US aggregate, international hedged, TIPS, and inflation-protected), six equity index funds spanning US large-cap, US extended-market, US growth, US value, US total market, and international total market, and a series of ten target-date funds covering retirement dates from Income through 2060. The menu satisfies ERISA section 404(c)’s broad-range requirement and provides sufficient asset-class breadth for participants to construct diversified portfolios suited to their individual circumstances, risk tolerances, and time horizons.
Risk-Adjusted Market Returns and Cost Efficiency (Fund-Level)
Risk-adjusted market returns and cost efficiency are evaluated at the fund level through the six-factor process below. The Performance and Benchmark factors address risk-adjusted returns; the Fees factor addresses cost efficiency.
Six-Factor Process — Q1 2026
Each investment alternative is evaluated against the six factors. The table below summarizes the quarterly determinations; fund-level data follows on the next page.

	Factor
	Q1 2026 Finding
	Determination
	Supporting Data

	1. Performance
	Each non-cash fund tracks its assigned index closely over the trailing 36 months: beta is within the IPS-defined 0.90–1.10 range for every fund, and R² is 0.98 or higher for every fund.
	Meets
	Fund Return, Bench Return, Beta, and R² columns in the Investment Data table.

	2. Fees
	Every non-cash fund carries a Morningstar expense-ratio rating of “Low,” meaning the expense ratio is in the lowest 20% of its peer group. Non-cash expense ratios range from 0.04% to 0.10%; the money market fund’s ratio is 0.11%. Each fund is held in the lowest-cost Vanguard share class for which the Plan qualifies.
	Meets
	Exp Ratio and Exp Ratio Rating columns in the Investment Data table.

	3. Liquidity
	All twenty funds are SEC-registered open-end mutual funds subject to the liquidity risk management program requirements of Rule 22e-4 under the Investment Company Act of 1940. No redemption restrictions, gates, or liquidity events were reported during the quarter. The IM relies on this structural feature as documented in the IPS.
	Meets
	Rule 22e-4 reliance per the IPS.

	4. Valuation
	All twenty funds value their holdings either by reference to public-exchange prices or pursuant to Investment Company Act and Rule 2a-5 procedures, with audited financial statements. No valuation concerns were identified during the quarter.
	Meets
	Investment Company Act and Rule 2a-5 reliance per the IPS.

	5. Benchmark
	Each fund’s benchmark is the index the fund is built to track, making meaningfulness inherent. The relationship is confirmed quantitatively by R² of 0.98 or higher for every non-cash fund over the trailing 36 months. Target-date funds use Vanguard’s published composite indices, which blend the underlying asset-class benchmarks in proportions reflecting each fund’s glide path; these composites are the same benchmarks each fund’s strategy is designed to match.
	Meets
	Benchmark and R² columns in the Investment Data table.

	6. Complexity
	The lineup is composed of SEC-registered passive index mutual funds and target-date funds-of-index-funds — among the most transparent investment vehicles available. The IM’s investment team has the requisite expertise to evaluate them, including a designated lead with primary responsibility for the Plan.
	Meets
	IM team credentials and assignment documentation.



Determination Key
“Meets” — The factor analysis supports retention. “Watch” — The factor analysis raises a concern that does not warrant removal at present but will be re-evaluated at the next quarterly report. “Does Not Meet” — The factor analysis no longer supports retention; triggers a remediation memo within 30 days. “N/A” — The factor does not apply (for example, Performance and Benchmark as applied to a money market fund).
A money market fund’s role in the lineup is capital preservation, not market return, so it is neither benchmarked against a market index nor evaluated against the Performance factor’s risk-adjusted return measures. The related statistics in the Investment Data table are also blank for the money market fund: beta and R² measure sensitivity and correlation to a market benchmark, and money market funds have such low volatility and such weak correlation with broader market indices that the numbers do not carry meaningful information; and Morningstar does not assign expense-ratio ratings to the money market fund category as a matter of its own published methodology, although the fund’s expense ratio itself is reported.
For the quarter ending March 31, 2026, every investment alternative received a determination of “Meets” on each factor that applies to it, with the money market fund recording “N/A” on the Performance and Benchmark factors as detailed in the Investment Data table.
Methodology Notes
Beta
Beta measures a fund’s sensitivity to movements in its benchmark. A beta of 1.00 indicates the fund’s price moves with the benchmark; below 1.00 indicates lower volatility, above 1.00 indicates higher volatility. The IPS target beta range for each non-cash alternative is 0.90 to 1.10, calculated from trailing 36-month fund returns relative to the assigned benchmark.
R-Squared
R-squared measures the percentage of a fund’s movements that can be explained by movements in its benchmark, on a scale from 0 to 1. Index funds are expected to have a high R-squared against their benchmark. The IPS target R-squared range for each non-cash alternative is 0.90 to 1.00, calculated from trailing 36-month fund returns relative to the assigned benchmark.
Morningstar Expense-Ratio Rating
The Morningstar expense-ratio rating reflects how a fund’s expense ratio compares to peers within a similar asset class and distribution group. A “Low” rating means the expense ratio falls in the lowest 20% of its peer group.

[Plan Name] — Q1 2026 Monitoring Report — Page 1 of 2
Investment Data
For the quarter ending March 31, 2026. Beta and R² are calculated from trailing 36-month fund returns. Risk and volatility information is not available for funds less than three years old.

	Name
	Symbol
	Benchmark
	Fund Return
	Bench Return
	Beta
	R²
	Exp Ratio
	Exp Ratio Rating
	Determination

	Vanguard Federal Money Market Fund
	VMFXX
	US Gov't MMF Avg
	0.89%
	0.78%
	N/A
	N/A
	0.11%
	Not Rated
	N/A

	Vanguard Total Bond Market Index Fund
	VBTLX
	BloomBarc US Agg
	0.05%
	-0.07%
	1.00
	1.00
	0.04%
	Low
	Meets

	Vanguard 500 Index Fund
	VFIAX
	S&P 500 Index
	-4.34%
	-4.33%
	1.00
	1.00
	0.04%
	Low
	Meets

	Vanguard Extended Market Index Fund
	VEXAX
	S&P Completion
	-1.26%
	-1.28%
	1.00
	1.00
	0.05%
	Low
	Meets

	Vanguard Total Intl Stock Index Fund
	VTIAX
	FTSE Global ACWI ex US
	1.75%
	-0.59%
	0.94
	0.98
	0.09%
	Low
	Meets

	Vanguard Inflation-Protected Sec Fund
	VAIPX
	BloomBarc US TIPS
	0.35%
	0.26%
	1.01
	1.00
	0.10%
	Low
	Meets

	Vanguard Total Stock Market Index Fund
	VTSAX
	CRSP US Total Market
	-3.97%
	-3.96%
	1.00
	1.00
	0.04%
	Low
	Meets

	Vanguard Total Intl Bond Index Fund
	VTABX
	BloomBarc Global Agg ex-USD
	-0.45%
	-0.50%
	1.03
	0.99
	0.10%
	Low
	Meets

	Vanguard Growth Index Fund
	VIGAX
	CRSP US Large Cap Growth
	-10.40%
	-10.39%
	1.00
	1.00
	0.05%
	Low
	Meets

	Vanguard Value Index Fund
	VVIAX
	CRSP US Large Cap Value
	3.31%
	3.33%
	1.00
	1.00
	0.05%
	Low
	Meets

	Vanguard Target Retirement Income Fund
	VTINX
	Target Ret Income Comp
	-0.46%
	-0.73%
	1.00
	1.00
	0.08%
	Low
	Meets

	Vanguard Target Retirement 2020 Fund
	VTWNX
	Target Ret 2020 Comp
	-0.47%
	-0.82%
	0.99
	1.00
	0.08%
	Low
	Meets

	Vanguard Target Retirement 2025 Fund
	VTTVX
	Target Ret 2025 Comp
	-0.75%
	-1.23%
	0.99
	1.00
	0.08%
	Low
	Meets

	Vanguard Target Retirement 2030 Fund
	VTHRX
	Target Ret 2030 Comp
	-1.04%
	-1.59%
	0.99
	1.00
	0.08%
	Low
	Meets

	Vanguard Target Retirement 2035 Fund
	VTTHX
	Target Ret 2035 Comp
	-1.13%
	-1.76%
	0.99
	1.00
	0.08%
	Low
	Meets

	Vanguard Target Retirement 2040 Fund
	VFORX
	Target Ret 2040 Comp
	-1.20%
	-1.90%
	0.99
	1.00
	0.08%
	Low
	Meets

	Vanguard Target Retirement 2045 Fund
	VTIVX
	Target Ret 2045 Comp
	-1.30%
	-2.07%
	0.98
	1.00
	0.08%
	Low
	Meets

	Vanguard Target Retirement 2050 Fund
	VFIFX
	Target Ret 2050 Comp
	-1.43%
	-2.27%
	0.98
	1.00
	0.08%
	Low
	Meets

	Vanguard Target Retirement 2055 Fund
	VFFVX
	Target Ret 2055 Comp
	-1.45%
	-2.29%
	0.98
	1.00
	0.08%
	Low
	Meets

	Vanguard Target Retirement 2060 Fund
	VTTSX
	Target Ret 2060 Comp
	-1.44%
	-2.29%
	0.98
	1.00
	0.08%
	Low
	Meets
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